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I. Peenier Si ha nook’s personal decisi 


rPvtpiag tmurmet- V i th 


varying internal reactions. 

A. Policy-reviewing national Congress scheduled open Phnom Peat 
27 July postponed sine die , Indicating Sihanouk needs sore 
tine prepare for unanimous acceptance. 

B. Many Cambodian leaders fearful consequence recognition but tend 
feel no other choice in view Vietnamese hostility and need accept 
reality of Chinese Communist "colossus." They hopeful damage 
can be "limited." 

C. Dap Chhuon , anti-Communist governor Sien leap Province, hat sent 
word American ambassador he "deeply distressed" by recognition. 
Says he loyal to monarchy and Sihanouk but loves country mere 
than either these. 

IX. Rest developments this situation largely dependent Saigon actltas. 

A. President Diem claims no precipitate action will be taken against 
Cambodia in retaliation recognition. 


B. At same time he not willing to go out of way conciliate 
differences, as he convinced Sihanouk dangerous Communist tool 
and wist somehow be removed. 

C. Company of Vietnamese marines ordered 25 July to disputed islsid 
group off Phu Quoc Island in Gulf Siam. Presence small Cambodian 


garrisons some these islands raises threat of incident. 

25X1 D. Vietnam seeking to persuade rich overseas 

Chinese in Cambodia to emigrate with their capital to Vletrss, 
Since these Chinese alarmed at recognition Peiping, they may do so 
1. Saigon *s purpose is to weaken Cambodian economy, strengthen 
-■ — their own. 
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III* Sihanouk plans vis it PtifUig ID August, 

A. Distinct possibility ns nay ssoept p referred Cfclcoe niXttiry 
assists sc* that tins, unless s«ms display vistnsssss food till 
undercuts such aov«. 

8. Frinsry necessity is for fletnss agree min strongly defended 
concrete border narfes? erected over nils inside old CsctbeJoa 
front isr during fietnwtM snjr border iwwitis aid- June . 

C. Canbodlaa tsar sad hatred Vietnamese tawed is to end real ii 
contrast slid attitude tossrd "remote" Chinese, 
it* SS reaction Cambodian imdsltioB also creels*. 

A. Ambassador S**Q» in Ptmo* Peek feels tough stilt ode sill uly 
drive Cambodia further left, 

8, Diem pnvrrnse it feels gibs seek till be SMetbraia by mod* vie* 
if m cuts sid, 

C, Ambassador Johnson is 8s nabob says tbsi strongly desire 3 3 
retain its pr e se n ce in Cashed is to ssrd off Communist isfkiesee, 

D, Ambassador Smith is Vientiane fears unless OH clearly 
penalises Cashed la. Isos will be inclined permit establin taoi 
resident Soviet represents ties and enter into economic ami 
political relation* eith Cm— si list Chins. 
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